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  II. DEVELOPMENT OF IZs IN VIET NAM 

 
 

   By 2013, 289 IZs have been 
established. Total natural land area 
of about 81.000 ha, leasable 
industrial land of 52.800 ha.  
   IZs are allocated in 60/63 localities, 
mostly concentrating in 3 core 
economic regions of the Northern 
region, the Central region, and the 
Southern region, taking advantages 
of location, transport infrastructures, 
and human resource. 
   In the Northern region, now 100 
IZs have been established with 
leasable industrial land of 14.700 ha, 
leased industrial land of 7.050 ha.   



 

 II. DEVELOPMENT OF IZs IN VIET NAM 

     

    By the end in 2013, IZs have 
attracted  approximately 5,000 
FDI projects with total registered 
capital amounts to more than 
US$ 73 billion.  
     In recently years, FDI in IZs 
accounts for 75-80% of the total 
industrial FDI value in Vietnam. 
The fill rate of operating IZs is 
about 65% nationwide. 
     Furthermore, IZs also play an 
important role in domestic 
investment attraction with more 
than 5000 projects and the total 
capital of  US$ 23 billion. 
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II. Advantages to invest in IZs 



Standard IZ 

Clear land,  
warehouse  
for leasing 

Telecommunication 

 
Wastewater 
Treatment 

Transportation 

Communication 

 
Others 

 

II. Hard infrastructure 
 

Transportation 

Others 

Power, water  
supply 



 

II. Hard infrastructure 
 

• Local governments support financial 
subsidy for land clearance, and 
central wastewater treatment plan. 

• Synchronous technical and social 
infrastructure to the fences, such as: 
road, power, water, workshop, 
warehouse,etc. has been built by 
local authorities; in the fences by 
IZs infrastructure developers  

• Favorable location to connect 
national transportation system and 
approach market 

• Leasable land/workshop price is 
stable for long time     
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II. Soft infrastructure 
 



 

II. Soft infrastructure 
 

• The management boards of IZs are in charge of IZs 
management at local levels: 

To provide instructions, and to issue investment license 

To settle recommendations, concerns raised by investors. 

To play the clue management role in terms of investment, 
construction, trade, labour, and environment, etc. 

To simplify administrative procedures towards the principle 
of “one-stop, and on-the-spot”, and to facilitate investors as 

much as possible 



• The Law on Investment, and the Law on 
Enterprises regulate different forms of 
investments, enterprises, and other 
procedures relating to enterprises’ investment 
and business activities. 
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To further complete the legal framework 

• The legal system has been gradually 
completed towards simplifying administrative 
procedures, avoiding overlaps, and further 
decentralizing to state management bodies at 
local levels.a phương. 

 

II. Soft infrastructure 
 



 

II. Soft infrastructure 
 

Investment incentives in IZs 

• Depending on investment sectors, IZs are areas receiving other 
investment incentives on: 

 Corporate income tax, import tax, and/ or personal income tax, 
depending on investment sectors. 

 Land-leasing fees 
 Supports from the state budget for infrastructure building investment. 
 IZs in economic zones receive investment incentives in the highest 

level on Vietnam Law 

 

 



 
 

Type of project 

 Corporate Income Tax 
 

Tax rate 
Duration of tax 
exemption and 

reduction 
Production project in IZ, 
which located in area with 
difficulty of social 
economic condition   

20% in 10 years and 
from 1/1/2016 is 17% 

Tax-exemption in 2 years 
and  50%  tax reduction in 
next  4  years since 
operation 

Production project in IZ, 
which located in area with 
special difficulty of social 
economic condition  

10% in 15 years and then 
22% 

Tax-relief in 4 years 50%  
of tax reduction in next  9  
years since operation 

Production project in IZ 22 % Tax-relief in 2 years  50% 
of tax reduction in next  4 
years since operation 

 

II. Soft infrastructure 
 



 
 

Type of project 

Income Tax 
 

Tax rate 
Duration of taxe 

exemtion and reduction 

Invest on production in EZ 10% in 15 years and 
then 22% 

Tax-relief in 4 year  50%  
of tax reduction in next  9  
years 

- Invest on R&D, high-tech 
application field in IP, EZ 
- Invest with large – scale 
(huge project) 

Can be applied 10% for 
30 years 

Tax-relief in 4 year  50%  
of tax reduction in next  9  
years 

Invest on the socialized field 
in EZ 

10% in the whole circle 
of the project  

Tax-relief in 4 year  50%  
of tax reduction in next  4 
or 9  years 

 

II. Soft infrastructure 
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Human Resourse 
 

• World 12th population (3rd in ASEAN) 
• National average age, 28 years old 
• Labor with high quality and 

competeness 
• Certain IZs are equipped with 

vocational schools to help train hired 
workers free of charge and give them 
the skills to work for firms established 
in IZs 

• Overtime is accepted 
• Rate “job – hopping” dramatically 

reduces 
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II. Standard Services in IZs 
 



 

 III. IZs development orientation 
 

1. To make concentrated investment to complete technical and 
social infrastructure 

2. To hold investment promotion activities, with specific focus, 
and targeting big investment partners and prestige groups in 
the world. 

3. To build supporting industrial parks, special industrial zones for  
strategy patners, such as Japan, Korea… 

4. To increase industrial linkages in Izs development in order 
to build industrial clusters to improve added values, 
competitiveness, and economic efficiency. 

5. Continue to review  and amend management mechanism of IZs 
in way of more effective management of IZs.  
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